
BLI - Banque de Luxembourg Investments 
7, boulevard Prince Henri
L-1724 Luxembourg
Tel: (+352) 26 26 99 - 1

BL-EQUITIES JAPAN February 2014

Management Report

BL is a "SICAV" (Investment Company with variable share capital) governed by Luxembourg law and promoted by Banque de Luxembourg. This fact sheet is intended for information purposes only. 
Subscriptions will only be accepted and shares issued on the basis of the latest prospectus, the application form, the most recent annual report or the latest semi-annual report, if this postdates the 
most recent annual report. Past performance is no guarantee of future results. The funds in the BL Funds range are subject to supervision by the CSSF.

After a difficult beginning of the month, the Topix managed to claw back a large part of its deficit and ended the month
of February with a slight dip of 0.7%. The stock market was buoyed by the Bank of Japan’s announcement that it
would be maintaining its very accommodating monetary policy and extending the term and volume of credits granted
to financial institutions. On the other hand, fears of a marked slowdown in the Chinese economy and political tensions
in Ukraine dampened investors’ morale.

The fund also posted a negative performance in February, down 1.6%. Individual stock movements were mainly
influenced by the publication of quarterly results. While cosmetics manufacturer Pola Orbis and chemicals company
Nippon Shokubai were among the biggest gainers during the period, shares in the optical store chain Jin shed over
20% after the publication of disappointing results. 

In the management of the portfolio, the manager sold the position in Kyocera after its investment case was called into
question. Conversely, he took advantage of Aisin Seiki’s share price fall at the beginning of the month to reintroduce
this car manufacturer into the portfolio. He also opened a position in Santen Pharmaceutical. 

Santen is a pharmaceuticals company specialising in ophthalmology products. It is the undisputed leader in this
therapeutic area in Japan and is also seeing strong growth outside its local market. It offers a vast range of
ophthalmology drugs, especially for patients with retinal defects, glaucoma, ocular infections, allergies and dry eyes.
This therapeutic area offers interesting growth prospects, aided by an ageing population and the intensive use of
screens by a growing proportion of the population, which is leading to an increasing incidence of ocular diseases.

Steve Glod

Fund Manager
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Current Portfolio

Sector Allocation Top Holdings
Energy 0,0% Komatsu 3,6%

Materials 12,1% Canon 3,5%

Industrials 18,6% Secom 3,2%
Consumer Discretionary 20,4% Terumo 3,2%
Consumer Staples 18,1% Hitachi 3,1%
Health Care 12,9% Japan Tobacco 2,9%
Financials 0,0% Kuraray 2,8%
Information Technology 17,0% Lawson 2,8%
Telecommunication Services 0,0% Daito Trust Construction 2,6%
Utilities 0,0% Nitori Holdings 2,6%
Cash 0,9% Weight of Top 10 30,3%

Number of holdings 51

New Holdings Geographic Allocation
Aisin Seiki Japan 100,6%
Santen Pharmaceutical Other -0,6%

Cash 0,0%

Investments sold
Kyocera

Market Capitalisations Company Profiles
Large Caps (> ¥ 500 bn.) 52,9% Consistent earners 1 64,3%

Medium Caps (¥ 100-500 bn.) 40,6% Growing franchises 2 25,6%

Small Caps (< ¥ 100 bn.) 7,1% Value opportunities 3 10,6%

Cash -0,6% Cash -0,6%

Performance4 

1 month 3 months 6 months 1 year since launch*
Fund (B shares) -1,6% -3,6% 8,6% 22,9% 52,5%

Topix -0,7% -3,6% 10,5% 26,6% 54,2%
Quartile 4 2 4 4 2

* since 28/6/2011

Volatility4

1 month 3 months 6 months 1 year since launch*
Fund (B shares) 22,9% 14,7% 15,2% 18,7% 15,2%
Topix 17,7% 14,8% 16,8% 22,0% 19,0%
Quartile 4 1 1 1 1

* since 28/6/2011

General Information
Total Assets (Yen) ¥ 9169 mn

Turnover 2013* 65%

TER 2013 (class B shares) 1,33%

ISIN Code (class B shares) LU0578148453

ISIN Code (class I shares) LU0578148610
* min (purchases, sales) / average of net assets
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1 Companies that distinguish themselves by a strong competitive advantage. This allows them to attain high levels of profitability and to generate steadily growing revenues over the long 

term. The potential for consistent and profitable growth is not entirely reflected in the current valuation of the company.
2 Companies that are well positioned compared to their competitors and often benefit from innovative concepts and products to progress. They evolve in a favourable business 

environment,leading to high growth and improving quality ratios. Current valuation does not entirely reflect the positive growth outlook for the company.
3 Companies that are well-established and benefiting from a good competitive position. In the short term however, they may face challenging business conditions and/or a difficult 
economic environment, leading to a deterioration of their quality ratios. This uncertainity leads to a depressed stock price and very low valuations.
4  Source : Lipper


